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Skupina KRPA

Skupina KRPA se fadi k nejvyznamnéjsim spolecnostem v oblasti vyroby a zpracovani papiru ve stfedni Eviopé.
Vyrobni program zahrnuje speciéini druhy papiru - nepromastitelny balici papir KH PACK, pifmopropisujici papir
KH COPY; bezdfevé i recyklované kanceldiské, grafické a ofsetové bilé i barevné papiry a kartony; vyrobky pro
Skolu a kancelar - sesity, bloky a z&dznamnf knihy, obalky a tasky, nekone&né tiskopisy, formulare, kotougky do po-
kladen a asfaltové izolaeni lepenky.

Skupina KRPA se jiz tradicné umisfuje mezi TOP50 exportéry v ramci Ceské republiky, piicemz 47 % prodeje je reo-
lizovano na exportnich trzich vice nez 50 stétd viech svétovych kontinentd. Mimo domaci trh je hlavni podil prodeje
realizovan ve stétech Eviopské unie.

Vyrobnimi spolecnostmi jsou KRKONOSSKE PAPIRNY a.s., PAPIRNY BRNO as. a slovenskd spolecnost KRPA-

KUBIKO spol. s r.o.

Sluzby poskytuji spole&nosti TRANSPED KRPA, s.r.o., CAS, s.ro. a KRPA GASTRO, s.r.o. Vliv osfatnich spole&nosti

na hospodafenf skupiny je minimdln'.

b
§ e gy _.,




The KRPA group

The KRPA group belongs to the most important companies in the paper production and processing industry in Cen-
tral Europe. Our production programm includes special kinds of paper such as the greaseproof wrapping paper
KH PACK, the carbonless copy paper KH COPY, the woodless as well as the recycled paper for offices, the print-
ing and offset white and coloured paper and cardboard products for schools and offices, e.g. excercise books,
notebooks, pen registers, envelopes and bags, various kinds of forms, sfrip forms, fill and fax-machine rolls and the
bituminous insulating felts.

The KRPA group holds a permanet position among the top 50 exporters within the Czech Republic - 47% of the
sale is carried out in export markets in more than 50 countries all over the world. Apart from the trade in the Czech
Republic the main part of the sale is carried out within the Europian Union.

Our production companies are KRKONOSSKE PAPIRNY a.s., PAPIRNY BRNO a.s. and the Slovak company KRPA-
KUBIKO spol. s r.0.

Maintenance is provided by the companies TRANSPED KRPA, s.ro., CAS, s.r.o. and KRPA GASTRO, s.ro. The

influence of other companies on the company “s management is minimal.

Grafické zndzornént organizacni struktury (k 31.12.2006)
Graphic representation of the organization structure (from December 31, 2006):

KRPA, a. s.

\ KRKONOSSKE PAPIRNY a. s. PAPIRNY BRNO a. s. 7

BCIZ-- SVOBODA - poradensivi, sluzby, s. r. o. /
\ KRPA-KUBIKO spol. s . o. [T IS
BB - «rRPA-GASTRO, 5. v o. /
\ TRANSPED KRPA, 5. r. o. - IRLL0N
BB  KRPA TRADE s o. /
\ CAS, s. 1. o. —
/B DATEKS PAPR, s. 1. o. /




| Konsolidované udaije |

Nejdtlezitéjsi charakteristiky skupiny KRPA

2002 2003 200% 2005
Triby tis. K¢
Revenues CZK 1000 2 514 529 2397269 || 2395397 || 2388790 || 2363 809
Pridand hodnota tis. K&
Value Added CZK 1000 553 883 501 639 472 603 482 749 388 011
Bankovnf avéry tis. K¢
Bank loans CZK 1000 504 335 544 834 568 582 720943 591 726
Investice tis. K¢
Investment CZK 1000 111 587 181 853 272 566 203 188 145 113
Prepocteny stav pracovnikd pocet 1193 1114 1056 1185 1083
Recalculated staffing level number
Pfidand hodnota na pracovnika  fis. K&
Value Added to worker CZK 1000 dod 430 448 i 438
| Trzby | | Revenues | | P¥idana hodnota | | Value Added |
2515 2397 || 2395 2389 2364 554 502 473 483 388
5 5
2002 2003 2004 2005 2002 2008 2004 2005
hd u
3| 80 74 79 82 86 5| 18 15 16 17 14
| Bankovni tvéry | | Bank loans| | Investice | | Investment |
594 545 569 721 592
Q_ ’Q 112 182 273 203 145
5 E
2002 2008 2004 2005 2002 2008 2004 2005
9 &
=19 17 19 25 22 == 2 4 9 7 5




The main characteristics of KRPA Group

| Consolidated data|

| Pfepocteny stav pracovniki |
| Recalculated staffing level |

i

1193 1114

1056
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2002 2003

| Struktura prodeje podle jednotlivych trht |
| Sales structure according to individual markets |

2004

Ceska republika

2005

1083
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staty EU

European Union e 38%
ostatni Evropa
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osfatni svét

Other 5%

| P¥idand hodnota na pracovnika |
| Value Added to worker|

464 450 448 407 358
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| Struktura prodeje podle sortimentu |

| Sales structure according to assortments|

Tiskopisy

Forms

1%

Obadlky
Envelopes 13%

Sesity a blok\(
s

Exercise boo

8%

Ost. skolni a kanc. poffeby
Other school & office stationery [ 7%

Ptimopropisujici papiry
Carbonless copy paper 5%

Nepromastitelné papiry

Greaseproof wrapping paper - 14%

Grafické papiry a kartony

Printing & writing paper e 0%
Dehtochemické vyrobk

Bituminous insulating felts 15%
Ostatni

Other - 7%




Dopliujici udaje k téetni roéni zdvérce
roku 2006 skupiny KRPA

Informace o G&etnich metoddch a obecnych ueetnich zasaddach

1. ZpUsoby ocenénf jsou stanoveny v souladu se zakonem &. 563,/91 Sb.:

a) Nakupované zasoby jsou ocefiovany pofizovacimi cenami, j. véemné nakladd souvisejicich s pofizenim. Zasoby
vlastni vyroby jsou ocefiovany v piimych nakladech. Stavy zasob na skladech jsou ocenény cenou primémou.

b) Hmotny a nehmotny dlouhodoby majetek nakupovany je ocenén v pofizovacich cendch. Hmotny a nehmotny
dlouhodoby majetek vytvoteny vlasini innosti je ocefiovan viastimi naklady.

c) Cenné papiry a majetkové G&asti jsou ocefiovany cenou pofizent.

d) Pohledévky jsou ocenény v nominalni hodnots.

2. Do pofizovacich nakladd souvisejicich s ndkupem materidlovych zasob se zahmuje dopravné, clo a posfovné.
Slozky nakladd zahmované do cen zésob vlastni vyroby jsou pitmé naklady, ti. material a ostatni pifmé néklady.

3. Opravné polozky k zasobam byly v probéhu roku 2006 rozpoustény mésiené podle prodeije nebo likvidace jed-
notlivych skladovych polozek, na které byly v minulych lefech tvofeny opravné polozky. Nové vytvorené opravné
polozky k z&sobam byly vyisleny na zakladé vysledkd inventarizace.

Opravné polozky k pohledavkam byly tvofeny dle doby po splatnosti pohledavek

181 - 365 dnl po splatnosti ~ 50%
nad 365 dnd po splatnosti 100%

Opravné polozky k dlouhodobému majetku byly rozpustény o zistatkovou cenu vyiazeného dlouhodobého
maijetku a o odpisy za rok 2006 u polozek, na které byly v minulych letech vytvofeny opravné polozky. Vytvoreni
opravnych polozek bylo zai&tovéno na zakladé inventur.

4. Hmotny a nehmotny dlouhodoby majetek byl v roce 2006 odepisovén dle odpisového planu. Hmotny dlouho-
doby majetek s pofizovaci cenou od 20 tis.K& do 40 tis.KE veetné byl odepisovan 3 roky.

5. Zavazky a pohledavky v cizich mé&ndch byly v pribéhu roku prepocitévany dle kurzs vyhlasovanych Ceskou
ndarodnf bankou, a to dle kurzu predeslého dne, u zavazkd pfi dojitf dodavatelské faktury a u pohledavek pri
vystaveni odbé&ratelské faktury. Stavy zavazkd a pohledavek v cizich mé&ndach na konci teetiho obdobi roku
20006 byly prepocteny dle kurzu k 31.12.2006.



Additional information to the annual
Financial Statement of the KRPA Group for 2006

Information concerning accounting methods and general accounting principles

1. Evaluation methods are specified in accordance with Law No. 563 /91:

a) The purchased inventory is evaluated in acquisition prices, i.e. including the costs related to the acquisition. The
inventory coming from the KRPA's production is evaluated in direct costs. Real prices are used for the stock valu-
afion. The “first infirst out” method is used for the goods taken from the store.

b) The purchased tangible and intangible fixed assets are evaluated in acquisition prices. The tangible and infangi-
ble fixed assets created in the KRPA's business are evaluated in real actual costs.

c) Securities and investments are evaluated in acquisition prices.

d) Claims are evaluated in nominal values.

2. Freight, customs charges and postage are included in the acquisition costs related to the purchase of materiallike in-
ventory. Direct costs, i.e. material and other direct costs, are included in the price of the KRPA production inventory.

3. Adjustments to inventory were dissolved monthly during 2006 according to the sales or liquidation of particular
inventory items, the adjustments of which had been accumulated in previous years. Newly accumulated adjust-
menfs to inventory were evaluated according to results of stocktaking. Claim adjustiments were set according to
the period that elapsed from the due date:

181 - 365 days after the due date 50%
More than 365 days after the due date  100%

Adjustments fo fixed assets were reduced only by the amount of the residual cost of the retired assefs and by
the amount of depreciation in the year 2006 for the items, the adjustments of which had been accumulated in
preceding years.

4. In 2006, the tangible and intangible fixed assets were depreciated according to the depreciation plan. Fixed
assets with the acquisition price of 20 to 40 thousand crowns were depreciated affer three years.

5. Duties and claims in foreign currencies are converted using the exchange rates issued on the previous day by the
Czech National Bank, duties upon receiving the supplier’s invoice and claims upon issuing the buyer’s invoice.
The duties, loans and claims balances in foreign currencies at the end of the 2006 accounting period were con-
verfed using the exchange rate valid on December 31, 2006.
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Zékladni ekonomické ukazatele skupiny KRPA

| Konsolidovand rozvaha - tis. K& |

2006 2005
| Aktiva | | Assets|
2534700 || 1918338
A Pohledavky za upsané viasini jméni 0 0
* Claims for subscriptions
. Dlouhodoby majefek 1757673 | 1067103
* Fixed assefs
Nehmotny investiéni majetek
B.I Llong-term infangible fixed assets BPES 06 140
g Hmotny investi¢ni majetek 1119559 || 1001 011
" longterm tangible fixed assefs
B.Ill, | Inoncni invesfice 582 139 42
ong-erm financial assets
Aktivni konsolida&ni rozdil
B.IV. “positive consolidation difference 0 0
Cenné papiry v ekvivalenci
B.V. Securities in equivalence 2 0
c. Qbezna akiva 759713 || 841 568
urrent assets
C.l. |Zd$0by 377152 || 417028
nvenfory
Dlouhodobé pohledavky
. Llongterm claims 1-272 13825
Kratkodobé pohledavky
CL Shortterm claims 338 528 326 535
.y, Financni majetek 42 741 84 180
Financial assets
p. Ostatni akfiva-pfechodné uéty aktiv 17 314 0577
Other assets




Basic economic data of the KRPA Group

| Consolidated balance sheet - CZK 1000 |

2006 2005
| Pasiva| |Liabilities|
2534700 || 1918338
A posmikapid 1288883 || 594684
A Za&kladni kapitdl 9310 9310
" Registered capifal
Kapitalové fondy
Al Capital funds 767 401 57078
Fondy ze zisku
Al et Srofit funds Q0 469 109 770
Ay, Hospoddisky vysledek minulych let 413 785 403 414
~ " Profit (loss) from previous years
Hospodaisky vysledek za deetni obdobi bez mensinovych podild
AV profi (loss) of accounting period without minority shares =5 -4 888
Hospodaisky vysledek b&zného deetniho obdobi (+/-)
AV profit (loss) of current period (+/) 218 4 888
Podil na hospoddfském vysledku v ekvivalenci (+/-)
2. Share of profit (loss) in equivalence (+/-) O O
Pasivni konsolida¢ni rozdil
AV, Negative consolidation difference & 0
Konsolida&nf rezervnf fond
AVIL Consolidation surplus fund 0 0
Cizi zdroje
B. Edtemal sources s | 1 321 651
Bl ReZorVY. 65377 || 47307
Dlouhodobé zavazky
B.II. Long-term dufies 84 197 53 826
Kratkodobé zavazky
B S rttarm dufies 500 703 499 575
B.IV. Eggtﬁg’ﬁjéry a vypomoci 591 726 || 720943
Ostatnf pasiva - pfechodné G&ty pasiv
C. Other liabiliies e 2003
Menginovy vlastni kapitdl
b. Minority equity e 0
Menginovy zdkladnf kapital
Dl Minority registered capital o 0
Menginové kapitalové fondy
DIl Minority capital funds & 0
D.||. Mensinové ziskové fondy veeiné nerozdéleného zisku minulych let 0 0
" Minority profit funds incl. undistributed profit from previous periods
Dy Mensinovy hospoddisky vysledek bézného ucetiho obdobi 0 0
~" Minority profit {loss) of current period




Zékladni ekonomické ukazatele skupiny KRPA

| Konsolidovany vykaz ziskd a ztrat - tis. K¢ |

2006 2005
Trzby za prodej zbozi (l)
Revenues from merchandise (l) 408 291 437160
N¢klady vynalozené na prodané zbozi (A)
Cost of goods sold (A) 229 412 303 88
+ Sales margin
Vyroba (lI) 1 996 565 | |2 066 034
Production (l)
Vyrobni spolieba (B) 1 787 433 |11 716 564
Production consumption (B)
+ Pridand hodnota
+ Value Added 388 011 482 749
Osobnf naklady (C) 209 775 507 900
Personnel expenses (C)
Odpisy nehmotného a hmotného investiéniho majetku (E)
Depreciation of intagible and tangible fixed assets (E) o] 135930
Zména stavu rezerv a opravnych polozek v provadéci oblasti (IV+V)
Accounting for reserves and accruals and adjustments fo operating revenues (IV+V) S 18727
Dals provozni vynosy (Il + VI - VII)
Other operating revenues (IIl + VI - VIl SRSRINE 216038
Dalsf provozni naklady (D + F +1- )
Other operating expenses (D + F +1- ) 281082 198 730
*Konsolidovany provozni hospoddrsky vysledek 56 854 48 101
* Consolidation operating profit (loss)
Finaneni vynosy (VI + IX + X + XI + XII + XIIl + XIV - XV)
Financial revenues VIl + X + X + XI + XII = XIIl + XIV - XV) 20800 11 24235
Finanénf ndklady (K+ L+ M+ N+ O +R.1.-P)
Financial expenses (K+ L+ M+ N+ O +R.1.-P) 62 099 86267
*Konsolidovany hos oddFskE'/ vysledek z finanénich operacf 35 200 62 037
* Consolidation profit (loss) from financial operations
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Basic economic data of the KRPA Group

| Consolidation profit and loss account - CZK 1000 |

Dari z pfijm0 za b&znou ¢innost (R.2.)
Deferred income tax on ordinary income (R.2.) 8044 5673

" "Konsolidovany hospodéisky vysledek za b&znou cinnost 13 511 8258
Consolidation ordinary income

Mimotadné vynosy (XVI)

Extraordinary revenues (XVI) 1873 4318

Mimotadné néklady (S + T.1.)

Extraordinary expenses (S + 1.1.) . 70

Zi&tovani pasivniho konsolidagniho rozdilu 0 878

Accounting for consolidation difference ]

Zi&tovani aktivniho konsolidagniho rozdilu 0 0

Deferred income tax

Dari z pfijm0 z mimofddné &innosti 0 0

Deferred income tax on extraordinary income

*Konsolidovany mimofadny hospoddaisky vysledek

* Consolidation extraordinary income =09 3370

***Konsolidovany hospodarsky vysledek za 0¢. obd. bez podilu ekvivalence

*** Consolidation profit {loss) of accounting period without share of equivalence 7 4 888

z toho:

out of that:

‘Hospodafsky vysledek b&zného téetniho obdobi bez mensinovych podild 0 0

- Consolidation profit {loss) of current period without minority shares

-Mensinovy hospodaisky vysledek b&zného teemniho obdobi 0 0
- Minority profit (loss) of current period

Podil na hospodarském vysledku v ekvivalenci 0 0
Share of profit (loss) in equivalence

****Konsolidovany hospodarisky vysledek za uéetni obdobi 7018 4888
**** Consolidation profit (loss) of accounting period




KRPA, a.s.

| Zakladnf identifikaeni ddaje |

Ndzev: KRPA, a.s.

Sidlo: Svoboda nad Upou
1CO: 252540065

Prduvni forma:  Akciova spolecnost
Zdkladni kapitdl: 9 310 000 Ke&
Predmét podnikdni:

- velkoobchod

- specializovany maloobchod

- prondjem a pdjcovani véci movitych

- &innost podnikatelskych, finanénich, organizaénich
a ekonomickych poradci

- zprostedkovéni obchodu a sluzeb

- realitnf &innost

- polygrafickd vyroba

- vyroba vlgkniny, papiru a lepenky
a zboZi z t&chto materiall

- ubytovact sluzby

Statutdrni orgdny:

Pfedstavenstvo

Ing. Jaroslav Jificka - pfedseda predstavenstva
Ing. Helena Kindlerova - ¢len predstavenstva
Ing. Jan Cervinka, MBA - ¢&len predstavenstva
Ing. Otakar Vlaciha - ¢len piedstavensiva
Zdené&k Tauchman - ¢&len predstavenstva

Ing. Jaroslav Lansky - &len predstavenstva

Dozoréi rada

Ing. Milan Vachek - predseda dozorei rady
Petr Kondélka - ¢len dozori rady
Ing. Rudolf Novaeek - &len dozoref rady

| Basic identification data|

Name: KRPA, a.s.

Registered office:  Svoboda nad Upou

Company ID: 25254065

Legal form: Joint stock company

Registered capital: CZK 9,310,000

Object of business:

- purchase of goods to be resold

- tangible fixed assets lease

- mediation of trade in goods

- processing and production of paper, paperboards,
special papers and products made from them

- graphic arts publishing activities

Statutory bodies:

Board of Directors:

Jaroslav Jificka - Chairman of the Board of Directors
Helena Kindlerova - Member of the Board of Directors
Jan Cervinka, MBA - Member of the Board of Directors
Otakar Vla¢iha - Member of the Board of Directors
Zdenék Tauchman - Member of the Board of Directors
Jaroslav Lansky - Member of the Board of Directors

Supetvisory Board:
Milan Vachek - Chairman of Supervisory Board

Petr Kondglka - Member of Supervisory Board
Rudolf Novagek - Member of Supervisory Board



| Zpréva o &innosti spoleénosti |

V roce 2006 pokracovala restrukiuralizace skupiny KRPA, v ramci kieré byly jednotlivé produkiové vyrobni akfiv-
ity soustfedény do lokalit, ve kterych jsou podminky pro dalsi rozvoj produkiu nejvyhodng&jsi. Vyroba obdlek byla
z Plzefiského zavodu premisténa do dcefiné spolecnosti KRKONOSSKYCH PAPIREN as. - zavodu 2.

Z&mérem pro nejblizii obdobf je objekty aredlu pronajimat do doby, nez bude pfipraven novy zamér vyuZiti lokality.
Jednotlivé objekty jsou proto postupné opravovany a rekonstruovany. Z toho divodu byla v roce 2006 vyivofena
rezerva na opravy.

Trzby spole¢nosti za prodej vlastnich vyrobkd a sluzeb dosahly v roce 2006 hodnoty 15 817 tis.K& a vynosy z dlouho-
dobého finanéntho majetku &inily 29 000 fis.Ke.

Hospodaisky vysledek spolecnosti po zdanéni &inil 42 749 tis.Ke. Vysledek byl vwznamnou mé&rou ovlivnén prodejem
technologickych zafizeni z aredlu Plzef, prodejem impregnacni linky na vyrobu asfaltovych pdsd a vynosy z dlouho-
dobého finaneniho majetku. Vzhledem k tomu, Ze prodej ¢dsti technologického zatizeni byl realizovén v rémci skupiny,
konsolidovany vysledek hospodafent se sniZil na hodnotu 7 918 tis.K&. Z divodu vyrazné kladného cash flow se viak
podafilo spolecnosti v probéhu roku 2006 splatit veskeré Gvéry.

Spolecnost méla k 31.12. 2006 ve stavu 21 zamésinanct, z nichz &ast byla na konci t&etniho obdobi ve vypovédni
lhote. Pocet pracovnikt bude ddle redukovan, na koneény stav cca osmi pracovnikd, kieff budou zabezpecovat
spravu a prondjem nemovitost aredlu Plzefi. Mzdové naklady roku 2006 ¢inily celkem 3 499 tis. K&, odmény &lentm
statutarnich orgénd 1 080 fis.K&.

| Ostatni vyznamné skuteénosti, které nastaly po 31. 12. 2006 |

Predstavenstva KRPA, a.s. a KRKONOSSKE PAPIRNY as. rozhodla o fizi obou spolecnosti s nastupnictvim firmy
KRKONOSSKE PAPIRNY a.s. Rozhodnym dnem této fize byl stanoven datum 1.1. 2007, V souvislosti s timto rozhod-

nutim byl majetek KRPA, a.s. na z&kladé znaleckého posudku precenén.

Ing. Jaroslav Jivicka - predseda piedstavenstva

| Company progress report |

The restructuring process of the entire KRPA Group continued in 2006. The particular manufacturing activities were fransferred
fo the centres where efficient product development could be best achieved. The production of envelopes was transferred
from the production facility in Pilsen to subsidiary company of KRKOKONSSKE PAPIRNY as,, the Plant 2.

The current strategy for Pilsen location is to rent the production premises until a new concept of its use will be prepared.
That is why the gradual reconstruction of the buildings is carried out. Due fo this fact the reserve to finance the recon-
struction was created in 20006.

The total product and services revenue in 2006 reached 15,8 million CZK and the total current financial assets yield
reached 29 million CZK.

The KRPA, a.s. economic income after taxation amounted to 42,75 million CZK. The result was remarkably influenced
by the sale of the technology equipment at Pilsen location, the impregnating line for the production of bituminous felts
and by the revenues from the long term financial assets. With the respect to the fact that a part of the technology sale
was carried out within the group the consolidated economic result decreased to 7,92 million CZK. Due to the high
level of cash flow all the financial obligations of the company were met in 2006.

31/12/2006 there were 21 employees in the company and a few of them was in their nofice period. The number of
employees will be further decreased to the finite number of c. 8 employees who will be securing rent and maintenance
of the properties in Pilsen location. The wage costs in 2006 were 3,49 million CZK, the remuneration of the statutory
bodies’ members reached 1,08 million CZK.

| Other important matters, which turned up after the 31st December 2006 |

Board of Directors of KRPA, a.s. and Board of Directors of KRRONOSSKE PAPIRNY a.s. decided on merger of both compa-
nies. KRKONOSSKE PAPIRNYY a.s. becomes a succession company. The 1st of January 2007 was determined as a record
day. In connection with this decision were assets of KRPA, a.s. reassessed under the authority of expert's report.

Jaroslav Jivicka - Chairman of the Board of Directors



KRKONOSSKE PAPIRNY a.s.

| Zakladnt identifikaeni ddaje |

Ndzev: KRKONOSSKE PAPIRNY as.
Sidlo: Hostinné

1CO: 45534284

Prduvni forma:  Akciova spolecnost

Zdkladni kapitdl: 330 000 fis.K&

Predmét podnikdni:

- vyroba papiru a zbozi z papiru a lepenek

- polygraficka vydavatelskd &innost

- vyroba stavebnich hmot a stavebnich vyrobkd
- maloobchodni a velkoobchodni Einnost

- vyroba elekffiny, tepla a Uprava a rozvod vody
- provozovani dréznf a silniéni dopravy

Statutdrni orgdny:

Predstavenstvo

Ing. Jaroslav Jiticka - pfedseda predstavenstva

Ing. Otakar Vlagiha - mistopiedseda predstavensiva
Ing. Jan Cervinka, MBA - ¢&len predstavenstva
Zdené&k Tauchman - ¢&len predstavensiva

Ing. Helena Kindlerova - ¢len predstavensiva

Ing. Jaroslav Lansky - ¢len predstavensiva

Dozoréi rada

Ing. Frantisek Pauer - pfedseda dozoréf rady
Ing. Pavel Matyds - &len dozorei rady
Miloslav Sir - ¢len dozori rady

| Basic identification data|

Name: KRKONOSSKE PAPRNY a:s.
Registered office: Hostinné

Company D: 45534284

Legal form: Joint stock company

Registered capital: CZK 330,000,000

Object of business:

- processing and production of paper, paperboards,
special papers and products made from them

- graphic arts publishing activities

- purchase of goods to be resold

- electric energy and heat production,
water conditioning and distribution

- road and railway transport

Statutory bodies:

Board of Directors:

Jaroslav Jiticka - Chairman of the Board of Directors
Otakar Vlaciha - Vice-chairman of the Board of Directors
Jan Cervinka, MBA - Member of the Board of Directors
Zdenék Tauchman - Member of the Board of Directors
Helena Kindlerovd - Member of the Board of Directors
Jaroslav Lansky - Member of the Board of Directors

Supervisory Board:

Frantisek Pauer - Chairman of Supervisory Board
Pavel Matyds - Member of Supervisory Board
Miloslav Sir - Member of Supervisory Board




| Zpréva o &innosti spole¢nosti |

Hospodaiské vysledky spolecnosti za rok 2006 byly zasadnim zpisobem ovlivnény cenami paliv a energii. Naklady na
paliva a energie (plyn, mazut, elekiricka energie) vzrostly oproti minulym obdobim o cca 40% a to znaénou mérou zneu-
Zitim postaveni na trhu ze sfrany monopolnich dodavatelt, ke kterému doslo v obdobi od 4.&hvrtleti 2005 do konce roku
2006. Ndklady spolecnosti na paliva a energie se v tomfo obdobf zwsily o cca 20 mil. K& v kazdém &ivrtleti. Takovy
narist spolecnost nebyla schopna promitnout do cen svych vyrobkd, coz mélo zdsadni viiv na hospodarent spolecnosti.
Pouze z diivodu vyhodného prodeje nadbytecného objemu emisnich povolenek neskonéila spolecnost ve zirats.
Vroce 2006 byl potvizen vyrazny narst vyroby a prodeje papiru z roku 2005 zejména diky stabilizaci vyroby na rekon-
struovaném stroji PS6. Po prevodu vyroby kartond z byvalé Plzefiské papirny a.s., byli ziskani néktefi novi zékaznici, kteff
odebiraji vyznamny objem vyroby nové zavedenych produkto.

Ve zpracovéni papiru se jednotlivé produkty vyviely odlisng. U masovych neadresnych vyrobkd pokracoval trend trvalého po-
Klesu cen a u nskterych druhd i trvalého poklesu spotfeby, coz se projevilo zejména v oblasii neadresnych tiskopist. Rostl objem
wyroby a prodeje pokladnich kotoucki a obdlek, wroba sesitt byla v ramci skupiny prevedena do PAPIREN BRNO as.

V oblasti vwroby a prodeje asfaltovych isolagnich pést pokracoval trend z roku 2005 se snahou o zvyseni podilu prodeje
specidlnich pdst s vysokou pfidanou hodnotou.

Hodnota frzeb inila 2 009 mil.KE, coz je prakticky stejnd hodnota, jako v roce 2005. Hodnota trzeb vyjadiend v EUR
vzrosila o cca 4 % z divodu trvalého posilovani koruny.

| v roce 2006 na spolecnost negativné pisobil dosud nedokoneny prechod na novy informaénf systém, ktery stale vy-
kazuje zna&nou chybovost vyplyvaiici piimo z chyb systému. Z tohoto divodu bude v letodnim roce instalovan vyznagny
opravny bali¢ek s clem tyto chyby odstranit.

Rok 2006 byl rokem tspomych opatfen v celé skuping KRPA. Soustfedovéni wyrob jednotlivych produktd bylo dokonce-
no. V jeho ramci byla do spole¢nosti soustfedéna vyroba pokladnich kotouek, tiskopist a obdlek z celé skupiny, naopak
vyroba sesit a blokd byla prevedena do PAPIREN BRNO as.. Zcela byl uzavien provoz ve Svobodé nad Upou, aredl
bude vyuzit k developerskému projekiu.

V obdobi biezen 2006 a2 biezen 2007 se jen v KRKONOSSKYCH PAPIRNACH a.s. podailo uspofit 138 pracovniks,
a proto |ze cely proces hodnotit velmi pozitivng.

V pribéhu celého roku 2006 pokracoval proces zhodnocovéni nepotiebnych akliv a snizovani zadluzent, kferé pokleslo
o vice nez 52 mil. K&.

Pfes viechna provedend opatfeni dolo z divodu vyrazného ndrdstu ndkladd na energie k poklesu hospodarského vysledku
spolecnosii na cca 4,9 mil K& Hospodateni deefinych spolecnosii poziiivné ovlivnilo konsolidovany hospodarsky vysledek na
hodnotu 12,4 mil.Ke. Spole¢nost zaméstnava 718 pracovnikd.

KRKONOSSKE PAPIRNY ais. se frvale umistuji na prednich mistech v anketé 100 obdivovanych firem Ceské republiky.
Spolecnost udrzuje vysoky standard kvality vyrobkd a stély styk se z&kazniky. Viechny provozy pracuji v certifikovaném systému
dle ISO 9001:2000. Pro wyrobky KRPAFORM, postovni obalky a tasky, kotoucky do pokladen a faxd, skolni sesity, balici papir
KH PACK, asfaltové pasy ELASTODEK A SKLODEK mé spole¢nost opravnént uzivat znacku CZECH MADE.

Na frh byl uveden novy druh nepromastitelného papiru KH Pack Superior spliiujici nejpiisn&jsi pravidla pro zdravotni
nezévadnost papir uréenych pro piimy styk s potravinami. KRRONOSKE PAPRNY as. se tak staly prvnim vyrobcem v
Eviopg, kery zvladl novou technologii vyroby téchto specidlnich papird. KH Pack Superior byl ocenén v soutézi ,Obal
roku” a na mezindrodni konferenci EUCEPA v Bratislavé byla za tento vyrobek udélena cena ,Za technicky pokrok”.
Nejvy3sim ocenénim vyrobku je jeho nominace do svétové soutéze WorldStar for Packaging, kde se zafadil mezi vitéze
v kategorii pofravindfskych obald a cena byla predana v kvétnu 2007 v Chicagu.

Trvald pozormost je vénovana otdzkém Zivointho prostiedi, kdy vedle &istirmy odpadnich vod je provozovana plynové
kogeneraéni jednotka. Ta musela byt bohuzel v druhé poloving roku 2006 z divodd vysokych cen plynu provozovéna na
néhradni palivo - mazut. Od roku 2001 se spole¢nost zapoijila do akee , Ekologicky detry vyrobek”, kdy tuto ochrannou
znémku pouZivé pro vyrobky z recyklovaného papiru.

| Ostatni vyznamné skute&nosti, které nastaly po 31.12.2006 |

Predstavensiva spolecnosti KRKONOSSKE PAPIRNY a.s. a KRPA, a.s. rozhodla o fizi s nastupnictvim firmy KRKONOS-
SKE PAPIRNY a.s. Rozhodnym dnem této fize byl stanoven datum 1.1.2007. V souvislosti s timto rozhodnutim byl majetek
zanikaijici spolecnosti KRPA, as. pfecenén na zdkladé znaleckého posudku znalce jmenovanym soudem.

Ing. Jaroslav Jiticka - predseda predstavenstva



| Company progress report|

Economic results reached in 2006 were fundamentally influenced by increasing prices of energy and fuels. Energy and fuels
costs (gas, mazut, electrical energy) rose about c. 40% in comparison with the last period. This situation was caused mainly
by monopoly suppliers, which abused their position on the market in the period, lasted from the fourth quarter of 2005 fo the
end of 2006. In this period energy and fuels costs rose by c. 20 million CZK in each quarter. The company was not able fo
fransform such a rise info the prices of its products, which had the crucial impact on the economic results. Only due to the profit-
able sale of the redundant emission permits wasn't the company in this period loss-making.

The great rise of paper production and sale reached in 2005 was confirmed in 2006 mainly due fo stabilisation of the production
on the recondiioned paper machine PS6. Some new customers were won after the fransfer of cardboard production from the former
Plzeriské papitna a.s. These customers are faking off significant production volume of some newly infroduced products.

Individual products in the paper processing developed differently. The trend of the long-term price decline has continued by
the mass and non-addressed products and by some of them has continued the long-ferm decline in consumption, which took
effect mainly on the non-addressed business forms. The volume of production and sale of fill rolls and envelopes have been
growing. The production of exercise books was transferred within the KRPA Group to PAPIRNY BRNO as.

By the bituminous insulating (asphalt) felts production the trend from 2005 has continued together with the effort fo increase
the production of special stripes with high value added. Revenue was 2,009 million CZK, which is almost the same value as
in 2005. The revenue in Euro has grown by c. 4% due to the Czech currency reinforcement.

Also in 20006 there has been the negative influence of the transfer to the new [T system, which has not been completed yet.
The system error rate is still high due to the errors originated directly in the system. Significant service pack will be installed this
year in order fo correct these errors.

There have been many economy measures implemented within KRPA Group in 2006. The concentration of production info
single production centres was completed. Within this process the production of fill rolls, adding machine rolls, business forms
and envelopes was centralized into the KRKONOSSKE PAPIRNY a.s. On the contrary the production of exercise books and
pads was transferred into PAPIRNY BRNO a.s. The production unit in Svoboda nad Upou was shut down. It will be used for

property development project. —
There was a decline of staff about 138 employees in KRRONOSSKE PAPIRNY a.s. from March 2006 fill March 2007.

| Grafické zndzornéni organizacni struktury platné do 31. 12. 2006 |
| Graphic presentation of the organization structure (situation valid until December 31, 2006)|

| Generadlni feditel | General Director |

| Jaroslav Jiticka

Finanéni feditel Reditel zévodu 1 - Prvovyroba
Financial Director Director of Plant 1
|Jan Cervinka, MBA | Otakar Vlac¢iha
— Obchodni centrum 1 - Vedoucf
Obchodni Feditel - Sales Department - Manager /
Commercial Director : -
= = | Milan Michel
| Jaroslav Lansky
m S oditol Vyrobni feditel
Nakup - Re ife Director of Production
Purchase dept. - Director <
— | Petr Kondélka
| Pavel Matyas
Technicky feditel
\ Persondlni feditelka ] Technical Director
Personal Director | Milan Vachek
| Sarka Valentova

Reditel zévodu 2 - Zpracovani
Director of Plant 2

| Zdenék Tauchman
Obchodnf centrum 2 - Vedouci /

Sales Department - Manager

| Vladislav Nosek

Reditel zdvodu 3 - Dechtochema
Director of Plant 3

| Helena Kindlerova
Obchodni centrum 3 - Vedoucf
Sales Department - Manager

| Miroslav Koneény

- - Vyroba - Vedoucf
\/yrobo Vedoucf Production Manager
Production Manager o
| Zdenék Pitrmuc
|Jan Adam



Therefore the whole process can be positively valued. During the whole year 2006 the process of useless assets improvement
has continued. Company indebtedness has been reduced by more than 52 million CZK.

In spife of all measures implemented, there has been significant decline of company economic income to c. 49 million CZK,
which was caused by sharp rise of energy costs. The subsidiary companies income has positively influenced the consolidated
economic income fo the amount of 12.4 million CZK. The company has 718 employees.

The company confirmed again its place in the group of 100 admired Czech companies, which are awarded by the agency
CZECH TOP 100.

New kind of greaseproof wrapping paper KH Pack Superior was placed on the market in 2006. KH PACK Superior meets
all current health safety requirements for direct food wrapping. KRKONOSSKE PAPIRNY a.s. became the first paper making
company in Europe which had successfully mastered the modern unique technology of greaseproof wrapping papers manu-
facturing. KH PACK Superior won the Packaging of the Year award and on the infernational EUCEPA meeting in Bratislava
received the prize For the Technical Progress. The uppermost award which KH Pack Superior received was the nomination
among the 2006 Worldstar Packaging Competition Award Winners. The prize was handed over fo the company representa-
fives in Chicago in May 2007. The company keeps a high quality standard of products and the continuous contact with cus-
tomers. All production centres operate within the certified system 1ISO 9001:2000. The company has the right to use the mark
CZECH MADE for the following products: KRPAFORM products, envelopes, bags, fill and fax-machine rolls, exercise books,
wrapping paper KH PACK, bituminous insulating felts ELASTODEK and SKIODEK.

long term emphasis is put on the environmental issues. Besides the sawage works there is also a gas congregational block
in operation. Unfortunately, that one had to be supplied with mazut due to the high price of gas. Since 2001 the company
has been taking part in eco-certification scheme “The environment friendly product” and this registered trademark is used for
recycled paper products.

| Other important matters, which turned up dfter the 31st December 2006

Board of Directors of KRKQNOSSKE PAPIRNY, a.s. and Board of Directors of KRPA, a.s decided on merger of both compa-
nies. KRKONOSSKE PAPIRNY as. becomes a succession company. The st of January 2007 was defermined as a record
day. In connection with this decision were assets of KRPA, a.s. reassessed under the authority of expert’s report.

Jaroslav Jivicka - Chairman of the Board of Directors

| Grafické zndzornéni organizacni struktury od 1. 1. 2007 |
| Graphic presentation of the organization structure (situation valid from January 1, 2007)|

| Pfedstavenstvo | Board of Directors |

Jaroslav Jivicka - Predseda / Chairman

Otakar Vlaciha - Mistopredseda / Vice-chairman
Helena Kindlerova

Jan Cervinka

Jaroslav Lansky

Zdenék Tauchman

| Divize KRPA Papir |KRPA Papir Division| |
| Milan Michel - Vykonny reditel / Managing Director

| Pavel Matyas - Obchodni teditel / Commercial Director
| Divize KRPA Kuvert | KRPA Kuvert Division | /

| Eva Gottvaldova - Vykonny reditel / Managing Director
| Vladislav Nosek - Obchodni Feditel / Commercial Director

| Divize KRPA Office | KRPA Office Division| /

| Zden&k Pitrmuc - Vyrobni feditel / Production Director
| FrantiSek Svejda - Obchodni reditel / Commercial Director

| Divize KRPA Dehtochema | KRPA Dehtochema Division | /

|Jan Adam - Vyrobni feditel / Production Director
| Miroslav Koneény - Obchodni reditel / Commercial Director

| Divize KRPA Servis | KRPA Servis Division | /
|Jan Cervinka, MBA - Vykonny feditel / Managing Director




Zakladni ekonomické ukazatele
KRKONOSSKE PAPIRNY a. s.

|Rozvaha - tis. K¢&|

2006 2005

| Aktiva | | Assets|

1693 521 1748 600
Pohledavky za ups. vI. kapital
Claims for subscribed assets 9 0
Dlouhodoby majefek 1034 407 ||1 038127
Fixed assefs
Dlouhodoby nehmotny majetek
Longterm intangible fixed assets e 26878
Dlouhodoby hmotny majetek
Long-term tangible %/xed assets 865 598 864005
Dlouhodoby finaneni majetek
Long-term financial assefs s 17244
Obéznd akiiva 645735 || 702 422
Current assets
Zasoby 296503 || 323892
nventory
Dlouhodobé pohledavky 9593 1 721
Llong-term claims
Kratkodobé pohledavky
Shortterm claims SRS 297925
Finan¢ni majetek 97 798 68 884
Financial assets
Ostatni aktiva
Other assets L3570 8051
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Basic economic data
of KRKONOSSKE PAPIRNY a. s.

| Balance sheet - CZK 1000 |

2006 2005

| Pasiva| |Liabilities|

1 693 521 1 748 600
Loani kapid 535553 || 576246
Z&kladni kapital
Registered capital 330 000 330000
Kapitélové fondy
Capital funds 57078 57078
Fondy ze zisku
Net profit funds 86 532 106 702
Vysledek hospodateni min. let
Profit {loss) from previous years 57076 37 571
Vysledek hospodatent
Profit (loss) of current period 4867 44 895
S zaie 1157751 ||1172 008
External sources
Roroms 30127 || 30127
Dlouhodobé zavazky
Llong-term duties 43 820 45973
Kratkodobé zavazky
Shortterm duties e 482 192
Eggtﬁ(\gnﬂsvéry 561 579 613 806
Ostatni pasiva
Other liabilities 217 256
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Zakladni ekonomické ukazatele

KRKONOSSKE PAPIRNY a. s.

| Vykaz ziskd a ztrat - fis. K&|

2006 2005
yzby 2009232 ||2039 205
evenues
Zména stavu zasob vlastni vyrob 11 451 17 051
Change in inventory of own production
Al(ﬁvclce VYkoan V|OSTn|’ Vyroby 2 358 4 025
Capitalisation of own outputs
Ostatni provozni vynosy 294 802 140 726
Other operating revenues
Materidlni néklady 1 738 458 | |1 700 093
Production consumption
Spotfeba materidlu a energie
Material and energy consumption N |1 497 573
Qluzoy 199 574 || 202 520
ervices
Pfidand hodnota
Valve added 284 583 360 188
Qsobni ndklady 225031 || 201 809
Personnel expenses
Mzdyaplay 165891 || 148 449
ages and salaries
Naklady na socidlni zabezpeceni 50 140 53360
Social security expenses
| Trzby | | Revenues | Zisk | | Profit|
3
g 2143 2124 Il 2104 Il 2039 |12 000 r Q0 101 || 31 182 || 2553 |44 895|| 4 887
2002 2005 2000 2005 B 2002 2008 2004 2005 00



Basic economic data
of KRKONOSSKE PAPIRNY a. s.

| Profit and loss account - CZK 1000 |

Odpisy 116515 || 110069
epreciation

Ostatni provozni néklady 134 543 08 938
Other operating expenses

Vynosy z vlastnickych vkladd 2934 4 361
Revenues from ownership interests

Ostatni finan&ni vynosy

Other financial revenues aal g 23096
Finan¢ni naklady 56 458 72 660
Financial expenses

Daf z pfijmu

Income tax e 0
Hospoddisky vysledek bézné &innosti 4876 44 805

Ordinary income

Mimotadny vysledek 9 0

Extraordinary income

Mimofadné vynosy
Extraordinary revenues 2 0

Mimotadné néklady 9 0

Extraordinary expenses

Hospodaisky vysledek pied zdanénim
Profit (loss) before taxation 2267 44895

Hospodaisky vysledek po zdan&ni 4867 44 805
Profit (loss) after taxation

| Vyvoj exportu| | Trend of Export|

Mil. K¢

785 825 840 895 Q48

2002 2003 2004 2005 2006




KRKONOSSKE PAPIRNY a. s.

| Ocenéni|
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| Exportér roku 2006 |

Ve dvanactém roéniku prestizni soutéze Exportér roku, kterou vyhlasuje Asociace na podporu podnikani v CR
a Stredni podnikatelsky stav pod zétitou Hospoddiské komory CR se umistily KRKRONOSSKE PAPIRNY a.s.:

- na 26.mist& v kategorii ndrdst exportu za obdobi let 1993-2005
- na 48. misté v kategorii objem exportu za obdobf let 1993-2005
- na 37mist& v kategorii nardst exportu za obdobf let 2004-2005

| 100 obdivovanych firem Ceské republiky |

KRKONOSSKE PAPRNY as. se umistily v anketé 100 obdivovanych firem Ceské republiky v roce 2006, kterou
poradd agentura CZECH TOP 100.

Zebiicek sestavuje CZECH TOP 100 od roku 1999. Jeho inspiracnim zdrojem jsou podobné aktivity publikované
v Easopisech Fortune a Forbes. Zebiicek od své premiéry v Gnoru 1999 ziskal renomé a je velmi sledovanym ratin-
gem vydavanym kazdorogné CZECH TOP 100.

Odveétvi: Dievozpracuijici, papirensky a polygraficky promysl, vydavatelska cinnost:

4. KRKONOSSKE PAPIRNY a. s.
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KRKONOSSKE PAPIRNY a. s.

| Awards |

P | |
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| The Exporter of 2006 |

In the twelfth year of the prestigeous competition The Exporter of 2006 which is organized by the Association for
Business Support in the Czech Republic and the Central Entrepreneurial Group under the sponsorship of the Eco-

nomic Chamber of the Czech Republic the company KRKRONOSSKE PAPIRNY a.s. awarded

- 26th place in the category of export growth in the period 1993 - 2005
- 48th place in the category of export volume in the period 1993 - 2005
- 37th place in the category of export growth in the period 2004 - 2005

| 100 admired Czech corporations|

KRKONOSSKE PAPRNY a.s. were placed in the public survey 100 Admired Czech Corporations in 2006 which is
organized by the Czech Top 100 Agency. The chart has been compiled since 1999. It was inspired by the similar
activities published in magazines Fortune and Forbes. The chart has got a reputation since its premiere in February

1999 and it is a very prestigious rating issued by the Czech Top 100 every year.

Field: timber indusiry, paper indusiry, printing industry, pulishing:

4. KRKONOSSKE PAPIRNY a. s.

VWURLUO AN
AVWARD FON FPACKADING EXCELLENGCE
KRKONOSSKE PAPIRNY a.s
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PAPIRNY BRNO a. s.

| Z&kladni identifika&ni vdaje |

Ndzev: PAPIRNYY BRNO a. s.
Sidlo: Brno

1CO: 49970933

Prdvni forma:  Akciovd spolecnost

Zdkladnt kapitdl: 66 223 200 K¢

Prredmét podnikdni:

- vyroba vyrobkd z papiru a lepenky

- vyroba zbozi z plastd

- polygraficka vyroba

- vazani knih a koneéné zpracovani

- obchodni Zivnost - koupé& zbozi za Gelem jeho
dal3tho prodeje a prodej

Statutdrni orgdny:

Predstavenstvo

Ing. Jaroslav Jificka - pfedseda predstavenstva
Ing. Jan Cervinka, MBA - ¢&len predstavensiva
Ing. Jaroslav Lansky - &len predstavenstva
Zdené&k Tauchman - ¢&len predstavensiva

Dozorti rada

Ing. Helena Kindlerova - piedseda dozor¢i rady
Ing. Otakar Vlaciha - ¢len dozorei rady

Milan Bure¥ - ¢len dozorei rady

| Basic identification data|

Name: PAPIRNY BRNO as.
Registered office: Bmo

Company ID: 49970933

Legal form: Joint stock company

Registered capital: CZK 66,223,200

Object of business:

- production of paper and paperboard goods
- production of goods made from plastic

- book binding and their final processing

- purchase of goods to be resold

Statutory bodies:

Board of Directors

Jaroslav Jificka = Chairman of the Board of Directors
Jan Cervinka, MBA - Member of the Board of Directors
Jaroslav Lansky - Member of the Board of Directors
Zdenék Tauchman - Member of the Board of Directors

Supervisory Board

Helena Kindlerova - Chairman of Supervisory Board
Otakar Vlagiha - Member of Supervisory Board
Milan Bure - Member of Supervisory Board




| Zprava o Cinnosti spolecnosti |

Spolecnost PAPIRNY BRNO a.s. je nejvétiim vyrobcem a zpracovatelem skolnich

a kanceldiskych potieb na ceském trhu. V produktech pro skoly své postaveni ®

frvale posiluje. Firma je ekonomicky stabilni, v roce 2006 dosahla hospoddarského N v
vysledku po zdanéni ve vy3i 11 527 tis.K& a navazala na trend piiznivych a vyrov- Parmn .

nanych ekonomickych vysledkd minulych let. i

V roce 2005 bylo rozhodnuto o resfrukiuralizaci skupiny KRPA s clem sousfiedéni jed- j o
noflivych vyrob na produkiovém zéklads. Na zaklodé tohoto rozhodnuti byla vyroba e e gt s

sesit centralizovanda do spolecnosti PAPIRNY BRNO ass, véeiné vyrobnich kapacit ze
spolecnosti KRKONOSSKE PAPIRNY as. a KRPA - KUBIKO spol. sr.o. Vzhledem
k realizaci uvedenych rozhodnuti doslo k podstatnym zméndm ve wii kooperaci a
spolupréce mezi spolecnostmi skupiny KRPA ve vyrobnf sféfe i v oblasfi obchodu. Sou-
sfiedéni znamenalo pro spolecnost vy3si vyrobu a prodej, ale i v&f nerovnomérmost v
prodeii v pribéhu kalendarniho roku a zwyseni sezénnosti. 3
Spole&nost ve srovnani s predchdazeiicim rokem vyznamné prekrocila nékteré hos-
podarské ukazatele. Trzby za prodej viastnich vyrobkd, zbozi a sluzeb vzrostly ve
srovnani s minulym obdobim téméf o 23 % a dosdhly vyse 217 750 tis.K&, pfidand
hodnota vzrostla o 21%, objem prodeije v tunach byl navyien o 36%, objem vyroby v tunach zaznamenal nérist 44 %.
Celkovy narust trzeb ¢inil v tuzemsku 15 %, v exportu 61% a néristem prodeje zboZi o vice nez 15 %. Na uvedeném naristu
se podilel zejména prodej kolnich sesits v CR a na Slovensku a déle pak formatovanych kreslicich a rysovacich kartono.
Opakoval se meziroeni rist podilu distribuéniho kandlu skolnich a kanceldtskych potieb pres obchodni fetézce oproti pro-
deji v maloobchodnich prodejnéch.

Spole&nost zamésiavala 109 zaméstnanct. Vzhledem ke srovnatelnému poctu zaméstnancd s rokem 2005 tmé&mé vzrost
la i produkiivita prace. Osobni naklady byly navyseny o 5% a jejich podil na piidané hodnoté byl naopak snizen na 53 %
oproti 61 % vykazaném v roce 2005.

Pozitivng |ze hodnofit skutecnost, Ze se spolecnost umistila v celosvétovém tendru pro dodaévky skolnich sesitd pro Détsky
fond OSN - UNICEF a tim ziskala viceletou smlouvu na dodévky. Prvni objednévku jiz realizovala ve &vrtém &tvrtleti roku
2006. Dalsi zakazky pro UNICEF byly realizovany v probéhu |. vrilett 2007.

Jako piinos Ize rovn&z hodnofit rozvoj kooperagnich dodavek polygrafické vyroby v oblasti piimych potiskd, 3itf nebo ze-
iména v oblasti kniznich vazeb.

V roce 2006 pokracoval frend ristu objemu prodeje plastovych obald pro potraviny. V rozvoiji téchto komodit spaffuje
spolecnost moznost diverzifikace rizika sezénnosti prodeje skolnich potfeb. V komodité oball z vinuté karfondze se i pres
nardst objemu bubnd a rour nepodafilo vyrovnat ztrétu objemu v kbelicich.

Podaiilo se zkvalitnit komunikaci a disfribuénf servis s nagimi tuzemskym odbérateli, a to i pfes enormni nérist poctu komple-

fovanych zakazek. Spole¢nost si v tuzemsku udrzuje stabiln sif velkoobchodnf klientely.

Na realizaci invesfic spole¢nost vynalozila ¢éstku 16 611 tis.K&. V rémci centralizace vyrob uvedla do provozu dvé stardf
linky na vyrobu sesitt Bielomatik 15-90,/184, kiery byl dale zhodnocen o instalaci rohového pasového fransportéru a Bie-
lomatik P15-90,/89. Ddle byly zakoupeny od firmy YALE dva motorové vysokozdvizné voziky a vykonn&jsi fiskarna efiket.
Byla redlizovéna oprava cenfrélnich 3afen a socidlniho zafizeni v hodnoté 850 fis. K&, opravy fechnologickych zafizeni - linky na
vyrobu plastovych vyrobkd KIEFEL a linky Bielomatik P - 400.

Spolecnost PAPIRNY BRNO as. byla k 31.12.2006 zatizena krétkodobymi a strednédobym tvérem v celkové wsi 23 671 K&.
V probehu hodnoceného roku spolecnost ukonila zavedeni nového informacniho systému Oracle Enterprise One se zahdjenim
provozu od 1.1.2007, od kdy v fomfo systému zpracovévd veskeré Gdaje v modulech finance, distribuce a vyroba.

Spolegnost je od roku 2005 drzitelem certifikétu systému managementu jakosti pro Einnosti ,Névrh a vyroba skolnich a
kanceldiskych potieb, potiskd, vinuté kartondze a vyrobkd z plastt slouZicich k baleni potravin” od firmy Lloyd's Register
Quality Assurance na zékladé certifikagntho auditu.

V roce 2006 ziskala spolecnost certifikat Ministerstva Zivotniho prostiedi CR, kierym se udluje licence k  pouzivani
ekoznacky ,Ekologicky 3etrny vyrobek” vyrobku ,Skolni a kanceldiské potfeby”, 1. skolni sesity, poznamkové bloky a blog-
ky na produkei vyrobki z recyklovanych papiru. Spoleénost umisfuje na zakladé uzaviené smlouvy uvedenou znacku ve
spojeni se znackou ,Ceskd kvality”.

Pro rok 2007 byl schvalen finanénf plan, ktery predpokladd hospodaisky vysledek zisk ve vysi 22 205 tis.Ke.

Ing. Jaroslav Jivicka - predseda predstavenstva



| Company Progress Report|

PAPIRNY BRNO a:s. is the largest manufacturer and converter of school and office stationery items on the Czech mar-
ket. The school stationery portfolio of the company is continuously gaining its market share. The financial situation of the
company is stable. The economic income after taxation in 2006 reached 11, 53 million CZK and has fully confirmed
the frend of positive and balanced economic results from the last few years.

PAPIRNY BRNO as. became the only exercise book manufacturer within the KRPA Group in 2006. This was the result
of the restructuring process, started in 2005, aimed af the concentration of the single product manufacturing activities.
The exercise book manufacturing in KRKONOSSKE PAPIRNY a.s. and KRPA - KUBIKO spol. s.r.o. was transferred
info PAPIRNY BRNO as. The concentration of the exercise books production has caused substantial changes in the
structure of the inter group sales and in the production and trade activities of the KRPA Group member companies. The
concenfration generated the increase in production and sales but also a rise in the unequal disfribution of sales during
the calendar due to the seasonal character of the stationary products.

In comparison with the last year some of the key economic ratios were significantly exceeded. The total sale volume
grew by 23%to 217, 75 million CZK, value added grew by 21%, the sale volume in tons rose by 36% and the produc-
tion volume in tons increased by 44%. The total sales in Czech market increased by 15%, export grew by 61% and
the total amount of goods sold increased by more than 15%. The above stated increase was mainly generated by the
high sales of exercise books in Czech and Slovak Republic and also by high sales of sheeted drawing boards. The
distribution channel of the large refail chains increased again its share comparing to the last year. The share of small
retail outlets distribution network continued its decline in 2006.

There were 109 employees in the company in 2006. With regard to the comparable staff level in 2005 the work productivi
ty grew in 2006. Personal expenses grew by 5% and ifs share on the value added went down to 53% from 61% in 2005.
The successful participation in a world tender organized by the United Nations Children’s Fund - UNICEF, resulted
in a multiyear contract for the delivery of the exercise books. The first delivery for UNICEF was produced in fourth
quarter of 20006. Further orders for the UN Children’s Fund has been carried out during the first quarter of 2007

As further success factor could be taken the favourable development of the inter group deliveries in the field of the
direct printing and stitching or particularly in the area of book binding.

The growth of sales volume of plastic food packaging has continued also in 2006. The development of the plastic
packaging products is taken by the company as a viable tool to diversify the risk of the sales seasonality in the school
stationary segment. In the wound cartonage segment the increased volume of drums and tubes did not balanced the
loss in volume of buckets.

Despite the enormous growth of the total amount of the orders completed, there was an improvement in quality of com-
munication and logistic services rendered to our domestic customers. The company is successfully managing stable
nation-wide network of the wholesale customers.

The total investment in 2006 reached the amount of 16,61 million CZK. Under the production concentrafion process
two used exercise books production lines Bielomatik 15-90/184 which was additionally equipped with the comer
belt conveyor and  Bielomatik P15-90,/89. Further invesiment was made info two forklift stackers and info more pro-
ductive label printer.

The central changing rooms and sanitary facility were reconsfructed for 850 000 CZK. Also repairs of the fechnological
equipment were carried out on the production line for plastic products KIEFEL and on the production line Bielomatik P - 400.

The fotal short and mid term financial obligations of PAPIRNY BRNO as. reached 23,671 million CZK as per
31 /12,/2006.

During 2006 the company completed the implementation of new information system Oracle Enterprise One. The
system was put into full operation in modules finances, logistics and production on 1/1,/2007.

Since 2005 PAPIRNY BRNO ass. is a holder of the management quality certificate ,The Design and Production of
school and office equipment, printings, wound cartonage and plastic products used for food wrapping” from the
Lloyd's Register Quality Assurance which was based on the certification audit.

The company received a certificate from the Ministry of Environment of the Czech Republic, which entitles the holder
to use the eco-label “Environmentfriendly Product” for its ,School and Office stationery products” i.e. school exercise
books, note books and note pads made from the recycled paper. PAPIRNY BRNO ass. is using this label pursuant to
the contract conditions in conjunction with the label “Czech Quality.

The financial plan for 2007 was accepted and it predicts profit 22,205 million CZK.

Jaroslav Jivicka -Chairman of the Board of Directors






Zakladni ekonomické ukazatele
PAPIRNY BRNO a. s.

|Rozvaha - tis. K& |

2006 2005

kti Asset
Fiadanrs <2 172126 || 161 474
Pohledavky za ups. vl. kapital
Claims foréubscribed assets O 0
Dlouhodoby majetek 115 208 110 076
Fixed assets
Dlouhodoby nehmotny majetek
Longterm intangible fixed assets g 0
Dlouhodoby hmotny majetek 115 098 110 076
Long-term tangible fixed assets
Dlouhodoby finanénf majetek 200 0
Llong-term financial assets
Obéiﬂd OkﬁVCI 55 577 50 898
Current assets
Zasoby 40670 || 34071
nventory
Dlouhodobé pohledavky 03 2 580
Longterm claims
Shortterm claims
Finonéni moietek '| 857 3 2(?4
Financial assets
Ostatni aktiva
Other assets 1251 200




Basic economic data
of PAPIRNY BRNO a. s.

| Balance sheet - CZK 1000 |

2006 2005
| Pasiva| |Liabilities]|
172 126 161 474
\E/los_TnikopiTc'd 03 0390 85825
quity
%dkﬂodnfkopitd} 66 223 66 293
egistered capital
Kapitalové fondy
Capital funds O O
Fondy ze zisku
Net profit funds 1258 082
Vysledek hospodateni min. let
Profit (loss) from previous years 14031 5306
Vysledek hospodareni
Profit (loss) ofpcurrem period 11527 13714
Cizi zdroje 78726 || 75 406
External sources
Rezervy 9 568 11170
eserves
Dlouhodobé zavazky
Llong-term duties 15284 172
Kratkodobé zavazky
Shortterm duties 30203 19675
Bankovni Gvéry
Bank loans 23 671 32 840
Ostatni pasiva
Other liabilities 361 243
S
=5




Zakladni ekonomické ukazatele
PAPIRNY BRNO a. s.

| Vykaz ziskt a ztrat - fis. K&|

yzoy 217750 || 176 574
evenues

Zména stavu zdsob viasini vyroby 0 796 599
Change in inventory of own production

Aktivace vykond vlastni vyroby 0 o7

Capitalisation of own outputs

Ostatni provozni vynosy
Other operating revenues

80 953 55 806

MateridIni néklady

; , 168 066 127 058
Production consumption
Spotfeba materidlu a energie
Material and energy consumption [Eose e 118 07
Qluzoy 12572 9001
ervices

Pridand hodnota

Value added 59480 49 091
Osobni naklady

P | 31 563 29 Q65
ersonnel expenses
Mzdy a platy 22 927 21 660
Wages and salaries
Ndklady na socidlni zabezpecent 22 927 8 305

Social security expenses

Tis. K¢/ CZK 1000

| Trzby | | Revenues | Zisk | | Profit|
>
g
j
N
1360991 161 751|166 677 || 176 574 ||217 750 _ﬁ—527(’)8 13 131 1|10826 || 13714 || 11 527
=

2002 2003 2004 2005 2006 2002 2003 2004 2005 2006




Basic economic data
of PAPIRNY BRNO a. s.

| Profit and loss account - CZK 1000 |

2006 2005

Odpisy 11 571 6262

epreciation
Ostatni provozni néklady
Other operating expenses /8726 52203
Vynosy z vlastnickych vkladd 0 0
Revenues from ownership interests
Ostatni finanénf vynosy
Other financial revenues 182 243
Finan¢ni naklady
Financial expenses 2992 29064
Dari 2 piijmu 4236 3722
Income tax
Hospodaisky vysledek b&zné cinnosti
Ordinary income 1527 10024
Mimotadny vysledek
Extraordinary income 0 3690
Mimofadné vynosy
Extraordinary revenues O 3690
Mimor¢dné néklady
Extraordinary expenses O O
Hospoddisky vysledek pred zdanénim
Profit (loss) before taxation 15763 17436
Hospoddisky vysledek po zdanéni 11 527 13714
Profit (loss) after taxation




KRPA-KUBIKO spol. s r. o.

| Zakladnt identifikaeni ddaje |

Obchodné meno: KRPAKUBIKO, spol. st o.

Stdlo: Byt¢a, Slovenskd republika
1CO: 30229138
Prdvna forma:  Spolo¢nost s ru¢enim

obmedzenym

Zdakladné imanie: 91 000 000 Sk

Predmet ¢innosti:

- velkoobchod a maloobchod

- vyroba obchodnych fla¢iv aich sad, vratane tlaciv
prelozenych karbénovym papierom

- polygraficka vyroba

- vyroba papiera a hotovych vyrobkov z papiera

- poradenské sluzby

- reklamné cinnosti

- maloobchod

Statutdrny orgdn:
Konatelia

Ing. Peter Zajac
Ing. Vladimir Fristik

Dozornd rada

Ing. Jaroslav Jificka - predseda dozornej rady
Ing. Helena Kindlerova - ¢len dozornej rady
Ing. Jaroslav Lansky - &len dozornej rady
Zden&k Tauchman - ¢len dozornej rady

| Basic identification data |

Name: KRPA-KUBIKO, spol. s r.0.
Registered office: Bytea, Slovenska republika
Company ID: 30229138

Legal form: Limited liability company

Registered capital: SKK 91,000,000

Object of business:

- wholesale and retail frade

- production of commercial printed forms and sefs of
them, including the forms inserted with carbon paper

- graphic arfs production

- production of paper and paper products

- consulting, advertising

Statutory bodies:
Managing Directors:
Peter Zajac

Vladimir Fristik

Supervisory Board:

Jaroslav Jificka - Chairman of Supervisory Board
Helena Kindlerové - Member of Supervisory Board
Jaroslav Lansky - Member of Supervisory Board
Zdené&k Tauchman - Member of Supervisory Board




| Sprava o Cinnosti spolo&nosti|

Firma KRPA-KUBIKO spol. s r.o. sa ¢&leni na fri obchodné divizie a jednu
vyrobnu. Z obchodnych divizii je najvyznamneisia divizia Papier , ktoré pred-
stavuje jedného z najvacsich predajcov vyrobkov z papiera a kanceldrskych
potrieb pre kanceldriu a gkolu na Slovensku .

el s -
e s e

CERTIFICATE

e

Druhou diviziou je divizia Dehtochema, kiord je vyznamnym predajcom as- e
faltovych pésov pre stavebnicivo.V roku 2006 sa stal sicasfou jej sortimentu - -
i polystyrén. Tretia obchodnd divizia Guferd sa zaoberd predajom néhrad- I e

nych dielov pre priemysel a 4drzbu.
Divizia Papier zaznamenala pokles v predaii vyjadrenom finan¢ne, v obje-

movom vyjadreni zaznamenala nérast. Divizia Dehtochema zaznamenala - e
iy kL 1 g iy i i, iy, B
i il B Wi o il i

narast a Divizia Guferd pokles predajo. Vyrobnd divizia sa od roku 2006

venuje zdkazkovej vyrobe, kiorej faZisko tvoria zuilachfovacie operdacie. e
Firma KRPA-KUBIKO spol. s r.o. uskutoénila v roku 2006 vyraznu prestavbu i
spolo¢nosti spocivajicu v zruseni hromadnej vyroby a v prebudovani obchod- "o (TBe ¢ iy
nej divizie Papier. Spustila sa &innost zakaznickeho centra v Bytci-Hrabové
pre zdkaznikov na celom dzemi Slovenska, zrusili sa sklodové prevadzky,
vlastna doprava a zriadili sa kanceldrie obchodného zastipenia v regiénoch Bratislava, Nitra, Zilina a Kosice.
Firma KRPA-KUBIKO spol. s r.0. vykazala v roku 20006 zisk po zdaneni vo vyske 4 142 tis.Sk pri trzbach 375 618
fis.Sk. V désledku zrusenia hromadnej vyroby doslo sice k poklesu pridanej hodnoty, ale zaroveri bol znizeny pocet
[udi a tak bol udrzany podiel pridanej hodnoty na osobu .

V roku 2007 firma zavedie novy informa&ny systém, vo vyrobe je zamerom posilnif zuslachfovacie operdcie novymi
investiciami a v obchodnych diviziach skvaliinif obchodné ¢innosti (elekironizacia, nové logistické riesenia) so zamerom
upevnenia vzfahov so sicasnymi zakaznikmi a ziskania daliich velkych klientov prostrednictvom novych projektov.

Ing. Peter Zajac, Ing. Vladimir Fristik - konatelia

| Company Progress Report |

KRPA-KUBIKO spol. s r.o. is divided info one production and three trade divisions. Among the frade divisions the key
role plays the division Paper, which counts for one of the largest sellers of paper products and school and office
stationary items in Slovak Republic.

The second trade Division Dehtochema is an important frading agent in bituminous insulating felts for the building
industry. In 2006, the polystyrene products enlarged the Dehtochema product portfolio. The third trade Division
Gufera deals with spare parts for indusiry and maintenance.

The amount of sales of the Division Paper in money terms declined, the volume expressed in tons on the contrary
grew in 2006. The main activity of the manufacturing division is the order production with the emphasis on the im-
provement of sales and distribution operations.

KRPA-KUBIKO spol. s r.o. has carried out a significant conversion of its business activities. The core of the change
lies in the cancellation of the mass production and redesigning the trading division Paper. The company opened up
in Byt¢a-Hrabovd a customer centre which provides services for all of the domestic customers. The stock locations
were closed, the company’s own fransportation fleet was cancelled and new trade representative offices were
opened in Bratislava, Nitra, Zilina and Kogice.

The profit affer taxation of KRPA-KUBIKO spol., s r.o. reached 4,142 million SKK, the total sales amounted 375, 618
million SKK. Due fo the end of the mass production the total value added declined, but because of the decrease in
staff level the value added per capital in 2006 remained stable.

The company is planning to implement new information system in 2007. In the manufacturing area further investment
is planned to support the sales and distribution improvement operations. The trading divisions are going to focus
on the quality improvement in the customer care and customer wining fields by infroduction of new projects and by
further electronization and new design of logistics solutions.

Peter Zajac, Vladimir Fristik - Managing Directors



Zakladni ekonomické ukazatele
KRPA-KUBIKO spol. s r. o.

| Suvaha - tis. Sk|

2006 2005
| Aktiva | | Assets|

165 965 172 959
Pohladévky za ups. imanie
Claims for subscribed assets 2 0
Fixed assefs
Nehmotny investi¢ny majetok
Llongterm intangible fixed assets S 580
Hmotny investicny majetok 51 307 71 622
Llong-term tangible fixed assets
Finanéné investicie
Long-term financial assefs 20 0
Qbezne akdiva 1605 || 100118

urrent assets

Zasoby 47 091 60 225
nvenfory
Dlhodobé pohladavky 13 112 0
Llong-term claims
Kratkodobé pohladavk
Shortterm c|gims / 39606 33000
Financny majetok
Financial assets L 6893
Ostamé aktiva
Other assets = 589




Basic economic data
of KRPA-KUBIKO spol. s r. o.

| Balance sheet - SKK 1000 |

2006 2005
| Pasiva| |Liabilities|

165 965 172 959
Ylasiné manie 99 271 98 170

quity
Zaklodne manie 91 000 91 000
egistered capital

Kapitalové fondy
Capital funds O O
Fondy zo zisku
Net profit funds oo 476
Hospoddrsky vysledok min. rokov
Profit (loss) from previous years S 3017
Hospodarsky vysledok bezného detovného obdobia 4142 3677
Profit (loss) of current period
CUdZie Zdroie 65 586 74 786
External sources
Rezervy 756 1 809
Reserves
Dlhodobé zavazky 5 434 3036
Llong-term duties
Kratkodobé zavazky
Shortterm duties 04286 28 791
Bankové Gvery a vwpomoci
Bank loans yenp 8 110 10250
Ostatné pasiva
Other |ic1kpji|iﬂes 1108 3




Zakladni ekonomické ukazatele

KRPA-KUBIKO spol. s r. o.

| Vykaz zisko a ztrat - tis. Sk|

Tis. Sk

2006 2005
yzoy 375618 || 396 320
evenues
Zména stavu vnitropodnikovych zasob vl. vyroby 576 365
Change in inventory of own production
Alivacio 22545 || 89263
apitalisation of own outputs
Ostamné prevadzkové vynosy 23 874 4236
Other operating revenues
Materidlové néklady 358 287 434 963
Production consumption
Spotreba materidlu a energie
Material and energy consumption e 413 748
Qluzoy 20395 || 20515
ervices
Pridand hodnota
Valve added 39 300 51 685
Osobné naklady 56 754 31 105
Personnel expenses
Wages and salaries
Naklady na socidlne zabezpecenie 7 631 8557
Social security expenses
| Trzby | | Revenues | Zisk | | Profit|
|g 1348 4 599 617 3677 || 4142
417 009 | [407 062|427 298|396 320|375 618 =
2002 2005 2004 2005 2002 2005 2004 2005



Basic economic data
of KRPA-KUBIKO spol. s r. o.

| Profit and loss account - SKK 1000 |

2006 2005

Odpisy 8469 || 10785

epreciation
Ostamé prevadzkové naklady 99 555 7635
Other operating expenses
Vynosy z vl. vkladov 0 0
Revenues from ownership interests
Ostatné finanéné vynosy
Other financial revenues 3676 1795
Ostatné finanené ndaklady 3 690 3000
Financial expenses
Dah z prijmov 1 240 116]
Income tax
Hospodarsky vysledok za bezng innosf 4140 3040
Ordinary income
Mimoriadny hospodarsky vysledok
Extraordinary income o 637
Mimoriadne vynosy
Extraordinary revenues c 729
Mimoriadne naklady 0 09
Extraordinary expenses
Hospodarsky vysledok pred zdan&nim
Profit (loss) before taxation 5 382 4838
Hospodarsky vysledok po zdanéni 4149 3677

Profit (loss) after taxation




TRANSPED KRPA, s. r. o.

| Z&kladni identifika&ni vdaje |

Ndzev: TRANSPED KRPA, s. 1. 0.

Stdlo: Hostinné

1CO: 25261941

Prduvni forma:  Spole&nost s ru¢enim omezenym

Zdkladnt kapitdl: 20 299 000 K¢

Prredmét podnikdni:

- silni¢ni motorova doprava ndkladni vnitrostatni a
mezindrodni

- zasilatelstvi

- opravy silni¢nich vozidel

- maloobchod

Statutdrni orgdny:
ednatel:
Ing. Zbyn&k Semorad

| Basic identification data |

Name: TRANSPED KRPA, s. 1. o.
Registered office: Hostinné

Company ID: 25261941

Legal form: Limited liability company
Registered capital: CZK 20,299,000

Object of business:

- national and international fruck transport service
- forwarding agency

- repairs of motor vehicles

- sales and resales of goods

Statutory bodies:
Managing Director:
Zbynék Semorad




| Zpréva o ¢innosti spoleénosti|

Spoleenost TRANSPED KRPA, s.r.o. vykazala za poskytované sluzby v roce 2006 trzby ve vysi 76,671 mil. Ke.
Oproti roku 2005 se jednd o pokles o 4,112 mil.K&. Tento pokles trzeb byl zposoben zrusenim sifediska kusové
dopravy. Celkové kratkodobé zavazky k 31.12.2006 &inily 11,867 mil.K¢&, tzn. pokles proti roku 2005 o 0,368 mil.
Ke. Celkové kratkodobé pohledavky k 31.12.2006 ¢inily 26,249 mil.Ke.

V probéhu roku 2006 doslo k ukon&eni &innosti kusové dopravy a prodeji nevyuzivaného a nevyhovujiciho aredlu
v Opletalové ulici (byvala autodilna) za nizsi, nez zistatkovou cenu, coz se negativné projevilo na hospodaiském
vysledku spolecnosti.

Spole&nost je vniting ¢lenéna na stfediska a zamésavala v roce 2006 promémé 30 pracovnikd.

Ing. Zbynék Semordd - jednatel

| Company Progress Report |

The revenue of TRANSPED KRPA, s.r.o. for rendered services was 76,671 million CZK. In comparison with the year
2005 there was a decline by 4,112 million CZK. This decline was caused by the closure of the single part trans-
porfation section. The total short term duties of the company were 11,867 million CZK which represents a decline
by 0,368 million CZK compared to the year 2005. The total short term claims as per 31,/12,/2006 amounted to
26,249 million CZK.

During the 2006 the single part transportation services has been ended up and the unused and unsuitable building
in Opletalova Street (former garage) has been sold for a lower price than was its residual value. Both facts nega-
fively influenced the fotal economic income of the company.

TRANSPED KRPA, s.r.o. is divided into sections and there were approximately 30 employees during 2006.

Zbynék Semordd - Managing Director

| Trzby | | Revenues | Zisk | | Profit|

(86282 || 85495 || 86430 || 80797 || 76 740 g| -332 || -1616 || 1483 || 503 ||-3003
2002 2003 2004 2005 2002 2003 2004 2005




Zakladni ekonomické ukazatele
TRANSPED KRPA, s. r. o.
|Rozvaha - tis. K&| |Balance sheet - CZK 1000 |

| Aktiva | | Assets| 30 316 35316

Pohledavky za ups. vl. kapital

Claims for subscribed assets Q 0

Dlouhodoby majetek

Fixed assefs o7 8 604

Dlouhodoby nehmotny majetek

Llongterm infangible fixed assets o 0

Dlouhodoby hmotny majetek 1 073 8 604

Long-term tangible gxed assefs

Dlouhodoby finanéni majetek

Long-term financial assets S 0

gbéind aktiva 20 107 26 374
urrent assets

ZGsoby 225 145

Inventory

Dlouhodobé pohledavky

Llong-term claims Q 0

Kratkodobé pohledavky 55 576 24 859

Shortterm claims

Finan&ni majetek

Financial assets e 1377

Ostatni akfiva

Other assets e 338

| Pasiva| |Liabilities]| 30 316 35316

\E/gouﬁ*{;" kapitdl 16 465 19 468

2kladn kapitdl 20 299 20 299
egistered capital

Kapitalové fondy

Capital funds 0 0

Fondy ze zisku

Net profit funds o 0

Vysledek hospodateni min. let 831 1334

Profit (loss) from previous years

Vysledek hospodatent

Profit (loss) of current period 3003 03

Cizl zdroje 13504 || 15599

External sources

Rezervy 1 547 1890
eserves

Dlouhodobé zavazky

Llong-term duties 180 R4

Kratkodobé zavazky

Shortterm duties e 12235

Bankovni ovéry

Bank loans & 0

Ostatni pasiva 257 249

Other liabilities




Basic economic data
of TRANSPED KRPA, s. r. o.

| Vykaz ziskG a ztrat - tis. K&| | Profit and loss account - CZK 1000 |

2006 2005
1R—rez\/bezwes 76 740 80 797
Zména stavu zdsob vl. vyroby 0 0
Change in inventory of own production
Aktivace vykond vl. vyroby 0 0
Capitalisation of own outputs
Ostatni provozni vynosy
Other operating revenues 2028 2194
MateriéIni naklady
Production consumption 68 073 71 906
Spotfeba materidlu a energie
Material and energy consumption 8 /14 10 550
gg%/?cyes 59 359 61 356
Pridana hodnota
Value added 8 667 8 891
Osobni naklady
Personnel expenses 6 986 8772
Mzdy a platy
Wages and salaries 5123 6 436
Néklady na soc. zabezpeceni
Social security expenses 1863 2336
Odpisy
Depreciation 596 746
Ost. provozni ndklady
Other operating expenses 1699 872
Vynosy z vl. vklado 0 0
Revenues from ownership interesfs
Ost. finanénf vynosy
Other finonciJrevenues 201 157
Finanéni naklady
Financial expenses 315 332
Daf z pfijmu
Income tax -880 17
Hosp. vysledek b&zné innosti S 503
Ordinary income
Mimoradny vysledek
Extraordinary income -5 183 0
Mimofadné vynosy
Extraordinary revenues 1864 0
Mimotadné néklady
Extraordinary expenses s 0
Hosp. vysledek pfed zdané&nim
Profit (loss) before taxation -3 883 520
Hosp. vysledek po zdanéni 2003 503

Profit (loss) after taxation




CAS, s. r. o.

| Z&kladni identifika&ni vdaje |

Ndzev: CAS, s.ro.

Stdlo: Hostinné

1CO: 62027956

Prduvni forma:  Spole&nost s ru¢enim omezenym

Zdkladnt kapitdl: 4 600 000 K&

Prredmét podnikdni:

- provozovani Eerpacich stanic s palivy a mazivy
- velkoobchod a specializovany maloobchod

- plnéni nadob plyny

- hostinska ¢innost

Statutdrni orgdny:
ednatel:

Ing.Helena Kindlerové

| Basic identification data |

Name: CAS, s.ro.

Registered office: Hostinné

Company ID: 62027956

Legal form: Limited liability company

Registered capital: CZK 4,600,000

Object of business:

- operation of petrol sfations with power fuels and
lubricants

- purchase and sale of goods

- container gas filling

- catering

Statutory bodies:
Managing Director:
Helena Kindlerova




| Zprava o &innosti spoleénosti|

V roce 2006 spolecnost dosahla tfrzeb ve vysi 53,3 mil. K&, coz je proti minulému roku nardst o 0,8 mil K&, byl dosa-
Zen zisk 5506 tis.K& Na drocich z pojeky na vystavbu bylo v roce 2006 zaplaceno 649 tis. Ké.
V objemu prodeije v litrech doslo profi predchazejicimu roku k poklesu zhruba o 100 tis. litrd a to ve spoltiebé& nafty,
kde doslo k vyraznému poklesu spotieby u jednoho stalého z&kaznika, kterym je firma TRANSPED KRPA, s.ro. U
benzind dochdzi pouze ke zmé&nam mezi vyii spotfeby olovnatych a bezolovnatych benzind tak, jak se postupné
mén{ kvalita osobnich automobilt. Ze srovnani vyvoje prodeje za nékolik poslednich let je patrng, ze si firma i
ve znacné konkurenci okolnich fet&zct drzi své stabilni misto, s vysledky, kieré jsou ovlivnéné tvorbou cen na trhu
pohonnych hmot. Na tuto skutecnost ma vliv i kvalitni obsluha a servis v poskytovani dalsich sluzeb, kieré je nutiné
do budoucnosti jeste ddle rozsifit. Rovnéz v prodeji plynu mé spolecnost své stalé zakazniky a vytoe je stabilni bez
vetsich vykyvi. Také kartacovd i rueni mycka a ostainf sluzby, které se zavedly jsou zakazniky hojné vyuzivané.
V oblasti nakladd je vyznamnou polozkou Eastka za poskytované sluzby, coZ jsou naklady, vynalozené v souvislosti
se stale se zvy3ujicimi ndroky na ekologii, revize a zajisfovani pozarnich predpist a také oprav. Upravy dnes jiz
rozsahlych travnatych ploch upravenych pozemkd kolem &erpaci stanice a parkové vysadby zaijisfuje spolecnost
vlastnimi pracovniky a castecné brigadnikem.

Ing. Helena Kindlerovd - jednatel

| Company Progress Report |

In 2006 the company reached the revenues of 53,3 million CZK which has risen by 0,8 million CZK compared to
2005. The profit reached 0,556 million CZK. The costs paid for mortgage interest were 0,649 million CZK in 2006.
In amount of litres there was a decline compared to 2005 by ca 100 000 litres in the oil caused by the decrease
of consumption by one large stable customer - the company TRANSPED KRPA, s.r.o. The change in the consump-
tion of the leaded to unleaded fuel corresponds with the change in quality of the cars used. If we compare the sale
development over the past few years, we can say that the company keeps its important position despite the competi-
tion of other market networks (with the results that are influenced by the fuel market prices). It is also influenced by the
servicing and maintenance and providing other services of a high quality which should be extended even more in
the future. The company also has its permanent customers in the gas sale and the gas delivery has been permanent
without any fluctuation. Also the other services such as the brush and hand wash stand are very frequently used.

In the area of cosfs and expenses among the most significant belong the costs of services provided i.e. the costs
of meeting the stringent ecology, security and fire regulations, including repairs. The gas station surroundings are
frimmed by our own employees and partially by a brigade-worker.

Helena Kindlerovd - Managing Director

| TrZzby | | Revenues| | Zisk| | Profit|

256909 || 49556 || 52037 || 52 520 || 53 274 g| 761 767 || 641 270 || 556
2002 2003 2004 2005 2002 2003 2004 2005




Zakladni ekonomické ukazatele
CAS, s. r. o.
|Rozvaha - tis. K&| |Balance sheet - CZK 1000 |

| Aktiva | | Assets| 15045 17 694
i or oo core 0 0
Dlouhodoby maietek 1416 || 12486
Con o miangible ed seses 0 0
Doshodcjmon o ate || 12450
ootz o ol
8??5&0,023'2%0 301 > 204
ﬁggg?oyry 1386 1521
Db pfiedoy of|
Kratkodobé pohledavky 1878 2890
Shortterm claims

Fronei ok 7 || o
ot oo |
| Pasiva| |Liabilities| 15045 17 694
\E/('qousi*ff;" kapitdl 7 501 6946
Kopore oy of| o
FNOQTO' grczﬁf ?Lifnkcjjs ZEE 285
Vysledek hospodatent min. let 2 060 9 33]
Profit (loss) from previous years

\f{?yosf'if(ail;s?%s C?J?r?netnéeriod 290 270
gtzellriilrosisurces /490 10748
Rezervy 2 531 2734
oo a2 3460 || 6480
Shorsonn duros " L4091 13534
sonoons 0 0
Ostatni pasiva 54 0

Other liabilities




Basic economic data
CAS, s. r. o.

| Vykaz ziskG a ztrat - tis. K&| | Profit and loss account - CZK 1000 |

2006 2005
neby 53274 || 52520
Zména stavu zdsob vl. vyroby 0 0
Change in inventory of own production
Aktivace vykond vl. vyroby 0 0
Capitalisation of own outputs
Ostatni provozni vynosy
Other operating revenues 203 18
MateriéIni naklady
Production consumption 48 928 48 343
Spotfeba materidlu a energie
Material and energy consumption A7 47318
Sluzby
Services 2 1025
Pridand hodnota
Value added R 4177
Osobni naklady
Personnel expenses 1973 1706
Mzdy a platy
Wages and salaries S 1244
Néklady na soc. zabezpeceni 590 469
Social security expenses
Odpisy
Depreciation 1070 1083
Ost. provozni ndklady
Other operating expenses 23 %07
Vynosy z vl. vklado
Revenues from ownership interesfs 9 0
Ost. finanénf vynosy
Other finoncichevenues 27 A
Finanéni naklady
Financial expenses = 796
Daf z pfijmu
Income tax bl 208
Hosp. vysledek b&zné cinnosti i 270
Ordinary income
Mimoradny vysledek
Extraordinary income . 0
Mimofadné vynosy
Extraordinary revenues ? 0
Mimoradné néklady
Extraordinary expenses & 0
Hosp. vysledek pfed zdané&nim
Profit (loss) before taxation 736 478
Hosp. vysledek po zdanéni
Profit (loss) after taxation 256 270




KRPA GASTRO, s. r. 0.

| Z&kladni identifika&nf udaje |

Ndzev: KRPA GASTRO, s.r.o.
Sidlo: Hostinné
ICO: 25260499

Prduvni forma:  Spolegnost s ru¢enim omezenym
Zdkladnt kapitdl: 20 384 000 K¢

Prredmét podnikdni:

- hostinska cinnost

- ubytovaci sluzby

- maloobchod se smigenym zbozim

Statutdrni orgdny:
ednatel:

Lubomir Pesek

| Basic identification data |

Name: KRPA GASTRO, s.r.o.
Registered office: Hostinné

Company ID: 25260499

Legal form: limited liability company
Registered capital: CZK 20,384,000

Object of business:

- catering

- accommodation services

- purchase of goods to be resold

Statutory bodies:
Managing Director:
Lubomir Pesek




| Zprava o &innosti spoleénosti|

V roce 2006 bylo dosazeno trzeb ve vyii 9,915 mil.KE a hospodaiského vysledku 105 tfis.Ke. Spolecnost je vniting
&lenéna na &hyfi stfediska a zamésinéva 12 pracovnikd. Hlavni Einnosti spolecnosti je vyroba teplych a zmrazenych
iidel, doplitkovy prodej, poskytovéni ubytovani, prongjem bytd a nebytovych prostor.
V roce 2006 bylo dosazeno nartistu odebranych jidel jak u cizich odbérateld, o 4 452, tak i v a.s. KRKONOSSKE
PAPIRNY, a to o 2 043. Spolecnost ziskala tfi nové velké zakazniky - odbératele jidel, jednoho ztratila.
Strévnici byli osloveni anonymni ankefou ke spokojenosti stravovani. 100% spokojenost vyjadfilo 80,1% sfravnikd viacenymi
anketnimi listky. Zbylych 19,9% odpovédi bylo doplnéno piipominkami a naméty, kieré byly z velké &&sfi zapracovany.
V souladu s koncepcf spolecnosti a v ndvaznosti na systém kritickych bodd HACCP (Hazard Analysis and Cirifical
Control Point - Analyza nebezpecnych a kritickych bodu), byla vyrobni ¢ast vybavena dalimi vyrobnimi a pfeprav-
nimi prostiedky.
| v ostatnich objektech byly v uplynulém roce provedeny akce sméfujici k vylepent poskytovanych sluzeb: v ubytovné
byly kompletn& vyménény l5zkoviny, v bytovém domé byl proveden nétér oken, okennich parapett, balkénovych dveri
a zabradli.

Lubomir PeSek - jednatel

| Company Progress Report |

In 2006 we reached the revenues of 9,915 million CZK and the economic income of 105 000 CZK. The company
is divided into four sectfions and 12 members of staff have been employed there. The company main activity is pro-
duction of warm and frozen meals, an extra sale, accommodation, housing and non-residential premises for rent.
In 2006 the consumption of our meals grew by other consumers (by 4 452 meals) as well as by KRKONOSSKE
PAPIRNY a.s. (by 2 043 meals). The company has won three new important customers and lost one.
According to the public inquiry among the consumers of our meals 80,1% of them were absolutely satisfied with
the quality of our meals and services. The remaining part of the sheets collected included suggestions from which a
large part has been already implemented.
In the compliance with the company strategy and the Hazard Analysis and Critical Control Point system (HACCP)
was the production part equipped with other production and transportation means.
The activities aiming at the further service improvement have been carried out also in other company’s premises:
new bedding in the accommodation part, new varnish of windows, window sills, balcony doors and railing in the
block of flats.

Lubomir PeSek - Managing Director

| TrZzby | | Revenues| | Zisk| | Profit|

| 8903 || 8866 || 9626 || 9389 || 9915 g| 80 858 || 597 || 553 106
2002 2003 2004 2005 2002 2008 2004 2005 00



Zakladni ekonomické ukazatele
KRPA GASTRO, s. r. o.
|Rozvaha - tis. K&| |Balance sheet - CZK 1000 |

| Aktiva | | Assets| 23 636 23 975
Pohleddvky za ups. vl. kapital

Claims for subscribed assets Q 0
Dlouhodoby majetek 21 618
Fixed assefs 2074

Dlouhodoby nehmotny majetek 29 30
Llongterm infangible fixed assefs

Dlouhodoby hmotny majetek 21 579
Long-term tangible gxed assets 208

Dlouhodoby finanéni majetek 0 0
Long-term financial assets

Obé&znd akfiva 2 349
Current assets =

Z4soby 951 221
Inventory

Dlouhodobé pohledavky 0 0
Llong-term claims

Kratkodobé pohledavky 2 900 2108
Shortterm claims

Finanéni majetek

Financial assets Lo 20
Ostatni akliva

Other assets 58 8
| Pasiva| |Liabilities| 23 636 23 975
Vlastni kapitdl 19979
Equity 20085

Registered capital

Kapitalové fondy

Capital funds 0 0
Fondy ze zisku

Net profit funds 2t 188
Vysledek hospodareni min. let -1 146
Profit (loss) from previous years 0

Vysledek hospodatent 553
Profit (loss) of current period i

Cizi zdroje 3088
External sources S5t

Rezervy

Reserves o 0
Dlouhodobé zavazky 3482
Llong-term duties 107

Kratkodobé zavazky

Shortterm duties A28 206
Bankovni ovéry

Bank loans & 0
Ostatni pasiva ] 8

Other liabilities




Basic economic data
KRPA GASTRO, s. r. o.

| Vykaz ziskG a ztrat - tis. K&| | Profit and loss account - CZK 1000 |

2006 2005
grezvbeynues %2l @ 389
Zména stavu zdsob vl. vyroby 0 0
Change in inventory of own production
Aktivace vykond vl. vyroby
Capitalisation of own outputs E 0
Ostatni provozni vynosy 20
Other operating revenues =
MateriéIni naklady
Production consumption 6299 5627
Spotfeba materidlu a energie
Material and energy consumption o o 4655
Sluzby 1193 Q72
Services
Pridand hodnota 3616 3762
Value added
Osobni naklady 2 632 2 508
Personnel expenses
Mzdy a platy
Wages and salaries =65 1801
Néklady na soc. zabezpeceni 741 707
Social security expenses
Odpisy
Depreciation 023 706
Ost. provozni ndklady
Other operating expenses 199 9
Vynosy z vl. vklado
Revenues from ownership interesfs 9 0
Ost. finanénf vynosy
Other finonciJrevenues 5 13
Finan¢ni naklady
Financial expenses = 134
Daf z pfijmu
Income tax o 47
Hosp. vysledek b&zné cinnosti 106 553
Ordinary income
Mimoradny vysledek
Extraordinary income , 0
Mimofadné vynosy
Extraordinary revenues 2 0
Mimoradné néklady
Extraordinary expenses & 0
Hosp. vysledek pfed zdané&nim
Profit (loss) before taxation 171 206
Hosp. vysledek po zdanéni
Profit (loss) after taxation 106 553




| Adresy| | Addresses|

KRPA, a.s.

542 24 Svoboda nad Upou
Czech Republic

phone: +420 499 990 111
fax: +420 499 990 216

KRKONOSSKE PAPIRNY a.s.

Nadrazni 266

543 71 Hostinné

Czech Republic

phone: +420 499 990 111
fax: +420 499 990 216
e-mail: krpa@krpa.cz
http: / /www.krpa.cz

KRPA PAPIR Division
Ndé&drazni 266

543 71 Hostinné

Czech Republic

phone: +420 499 990 111
fax: +420 499 990 109
e-mail: papermill@krpa.cz

KRPA KUVERT Division
Na&drazni 266

543 71 Hosfinné

Czech Republic

phone: +420 499 990 111
fax: +420 499 990 507, 519
e-mail: kuvert@krpa.cz

KRPA OFFICE Division
Nédrazni 266

543 71 Hostinné

Czech Republic

phone: +420 499 990 111
fax: +420 499 990 507, 519
e-mail: office@krpa.cz

KRPA DEHTOCHEMA Division
542 24 Svoboda nad Upou
Czech Republic

phone: +420 499 847 511

fax: +420 499 847 516

e-mail: dehtochema@krpa.cz
http: / /www.dehtochemakrpa.cz

KRPA SERVIS Division
Né&drazni 266

543 71 Hostinné

Czech Republic

phone: +420 499 990 111
fax: +420 499 990 216
e-mail: krpa@krpa.cz

KRPA-KUBIKO spol. s r.o.
Hrabové 299, 014 01 Bytea
Slovak Republic

phone: +421 41 55 22 510
fax: +421 41 5575 200

e-mail: info@krpakubiko.sk
http: / /www.krpakubiko.sk
TRANSPED KRPA, s.r.0.
Nadrazni 266

543 71 Hostinné

Czech republic

phone: +420 499 441 100
fax: +420 499 990 168
e-mail: transped@krpa.cz
http: //www.iransped-krpa.cz

CAS, s.r.o
Ndadraznf
543 71 Hostinné

Czech republic
phone, fax: +420 499 441 297

KRPA GASTRO, s.r.o.
Zavodi 635

543 71 Hostinné

Czech republic

phone: +420 499 990 373
fax: +420 499 990 506
e-mail: gastro@krpa.cz




| Exclusive sales agreement for
all the products of ours |

BENELUX

Koninklijke Eduard Van Leer B.V.
Jodenbreestraat 152-154, 1011
Amsterdam

phone: +31 20 6222324
fax: +31 20 6258744
E-mail: popier@kevl.com

The Netherlands

CROATIA

BOSNIA AND HERZEGOVINA
DAMANI s.r.0.

Klapalkova 224/5

14900 Prague

phone: +420 272 770 392
fax:+ 420272 770 395

e-mail: damani@volny.cz

Czech Republic

FINLAND

Oy Kahantrade Lid.
Rikhardinkatu 4 B 16
FIN-OO130 Helsinki

phone: +358 9 170040
fax: +358 9 170050
e-mail: kahanpaa@netiilinja.fi

GREECE
GKINTIDIS JANNIS
Agencies - Paper Trade

Githiou str. 4,
163 42 llioupoli
Athens

phone: +30 210 99 27 277,
+30 210 99 42 427

fax: +30 210 99 67 977

email: g-b.paper@groovy.gr

HUNGARY

Alt és Térsa Bt.

2600 Vac, Baver M.u. 59/b
phone: +36 27313948
fax: +36 309404186
e-mail: alt@invitel.hu

ISRAEL

A. MEDAN PAPER (1992) lid.

2 levanda Street

Tel-Aviv 66029

phone: +972-3-6888885

fax: +972-3-5375931

E-mail: amedan-p@barak-online.net

SLOVENIA

DOMA-KO d.o.o.

Glavna cesta 14,

8233 Mirna

phone: +386 7 30 45-856
fax: +386 7 30 47735
E-mail: toni@smerko.com

| Exclusive sales agreement for
selected products |

BELARUS

ZEPHYR lid.

Tolbuchina str. 14-4, 220 012

Minsk

phone: +375 172 312 019,
+375 296 541245

e-mail: zephyrby@mail.ru

FRANCE

Ets. Christian Verdet

15, Rue Vezelay,

75008 Paris

phone: +33 1 42892993
fax: +33 1 42893046
e-mail: tedrev@wanadoo fr

GERMANY

VPA Vereinte Papieragenturen
GmbH

An der Schindhohl 7

65843 Sulzbach /Taunus
phone: +49 (0)6196,/500 490
fax: +49 (0)6196,/500 4949
e-mail:
info@vereinte-papieragenturen.de

PVB - Buchmiiller

Hartwichstr. 1, D-40547 Dusseldorf
phone: +49 (0)211-573990

fax: +49 (0)211-9542459
e-mail: info@pvb-buchmueller.de

POLAND

MAS Sp. z o.0.

Ul. Zeliwna 38,

40-599 Katowice

phone: +48 322 050 376
fax: +48 322 050 247
e-mail: papier@mas.pl

SERBIA

SCP d.o.o.

27 Marta 39/11,

Beograd

phone: +381 11 3229 295
fax: +381 11 3223 372

SPAIN

TRICARTA, S.L.

Provenca, 281, 4°,1°,
08037 Barcelona

phone: +34 93 272 30 00
fax: +34 93 487 13 63
E-mail: tricarta@tricarta.es

SWEDEN

PAS- & PAK PRODUKTER 3P AB
Levhagsvagen

SE-179 62 Stenhamra

phone: +46 8 564 11 150
fax: +46 8 560 44 335
e-mail: 3p@telia.com

UNITED KINGDOM & IRELAND

Samaco Paper Lid.

Main Building 2nd Floor, 44 Berth,
Tilbury Dock,

Essex RM 18 7HR

phone: +44 1375 845155

fax: +44 1375 845356

E-mail: paper@samaco.co.uk

| Non-exclusive sales agreement|

ITALY

Paper and ...paper

Via IV Novembre 3,

20070 CERRO AL LAMBRO (M)
phone: +39 02 98126777

fax: +39 02 9830712

e-mail: Daniela@paperandpaper.it
e-mail: Fortunato@paperandpaper.it

UNITED KINGDOM & IRELAND

Singer Paper Products Ltd.

30 College Road,

Wembley

Middlesex, HAQ 8R]

phone, fax: +44 181 904 6676














